FNS40821 Case Study Assessment Answer:

As a mortgage broker, it is essential to conduct a thorough analysis of Mr. Johnson's financial
situation to determine the feasibility of refinancing his home loan. Based on the provided
financial documents and the current loan terms, here is my assessment and recommendations:

Review Current Loan Terms:

First, | would examine Mr. Johnson's current loan terms, including the interest rate, loan
balance, remaining term, and any associated fees. This information will serve as a baseline for
comparison.

Analyze Financial Documents:

Next, | would carefully review Mr. Johnson's income statements, asset details, and other
relevant financial documents. This analysis will help me assess his financial stability and ability
to qualify for refinancing.

Compare Interest Rates:

To evaluate the viability of refinancing, | would research and compare current interest rates
offered by various lenders. By doing so, | can determine if there are lower rates available in the
market that could potentially benefit Mr. Johnson.

Calculate Potential Savings:

Using Mr. Johnson's financial information and the new interest rate options, | would calculate
the potential savings he could achieve through refinancing. This would involve determining the
new monthly repayment amount, the total interest paid over the loan term, and any associated
fees or charges.

Consider Loan Repayment Options:

In addition to interest rates, | would evaluate different loan repayment options available to Mr.
Johnson. This could include assessing the advantages and disadvantages of switching to a fixed-
rate loan or considering any other loan features that align with his financial goals and
circumstances.

Assess Affordability:

To ensure affordability, | would evaluate Mr. Johnson's income, expenses, and financial
commitments. This assessment would help me determine if the new loan repayments are
within his budget and if he can comfortably meet his financial obligations.



Present Recommendations:

Based on my analysis, | would provide Mr. Johnson with clear recommendations. If refinancing
proves to be advantageous, | would outline the benefits, such as potential interest savings,
improved loan terms, or access to additional loan features. Conversely, if refinancing is not
recommended, | would explain the reasons behind this decision, taking into account factors
such as high break costs, short remaining loan term, or limited potential savings.

Assist with Loan Application:

If Mr. Johnson decides to proceed with refinancing, | would guide him through the loan
application process. This would involve preparing the necessary paperwork, submitting the
application to appropriate lenders, and liaising with them on his behalf.

In conclusion, after a comprehensive analysis of Mr. Johnson's financial situation, including a
review of his current loan terms and a comparison of available interest rates, | would provide
tailored recommendations on refinancing his home loan. The final decision will depend on
factors such as potential savings, loan repayment options, affordability, and Mr. Johnson's
financial goals. As a mortgage broker, my aim is to assist him in making an informed decision
that aligns with his needs and helps him achieve his desired financial outcomes.



